GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2010
(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Malaysia Listing Requirements)

1) Review of Performance

The turnover for the current quarter under review amounting to RM42.48 million had increased by 8.2% compared to the previous year corresponding quarter turnover of RM39.27 million mainly due to increase in local sales of automotive batteries.  
The Group’s profit before tax for the current quarter under review closed lower than the previous year corresponding quarter by 69.9% as a result of lower profit margin contributed by the SLA batteries segment. 
2) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The profit before tax for the current quarter of RM0.52 million increased by approximately 226.83% as compared with the immediate preceding quarter’s loss before tax of RM0.41million due to increase in local sales of automotive batteries.
3) Current Year Prospects

In line with increasing lead prices over the past quarter, the Group has managed to slowly increase its selling prices to improve its profit margins.
The continued strengthening of the Ringgit Malaysia against the US Dollar has also helped in lowering production costs through lower imported raw material costs.

In view of the above, the Board expects the Group to remain a competitive player in the automotive batteries industry. 

4) Variance of Actual Profit from Forecast

Not applicable.
5) Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document

Not Applicable.

6) Tax

	
	3 months ended
	6 months ended

	
	30/09/10
	30/09/10

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	           (102)
	           191

	-  deferred tax
	           292
	            (103)

	
	           190
	             88

	- underprovision in previous year
	             (29)
	             (29)

	
	           161       
	             59


The effective tax rate on the Group's profit before tax for the financial year-to-date ended 31st March 2010 is at 53.6%, higher than the statutory rate mainly contributed by tax on other non-business income.
7) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.

8) Quoted Securities

i) There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.

ii) Investment in quoted securities as at 30th September 2010:

	
	
	RM’000

	
	
	

	At cost
	
	142

	At book value
	
	181

	At market value
	
	           181


9) Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

10)
Bank Borrowings

Details of the Group’s bank borrowings as at 30th September 2010 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	             408

	Banker acceptance
	          5,426

	Hire purchase
	              94

	Foreign currency trade loan
	            842

	Bank revolving credit
	          3,000

	Bank overdraft
	              91

	
	          9,861

	Repayable after 12 months
	

	Term loan
	         2,116

	Hire purchase
	            127  

	
	         2,243


11)
Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:
	
	
	30/09/10
	
	30/09/09

	
	
	RM’000


	
	RM’000

	Cash in bank and at hand
	
	     14,535
	
	  21,355

	Bank overdraft
	
	           (91)
	
	      (112)

	
	
	      14,444
	
	  21,243


12)
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13)
Material Litigation

On 5th January 2007, GP Marketing Sdn Bhd (“GP Marketing”), a wholly-owned subsidiary of our Company, file a Summons and Statement of Claim against Teh Kim Siew, Teh Lian Hing, Teh Lian Huat and Yap Sook Yin (trading as Pro Sport Battery Marketing (“PSBM”)), as guarantors for PSBM (“Guarantors”) claiming a total sum of RM246,820.67 being the amount outstanding for goods sold and delivered to PSBM together with interest at 1.5% per month from 5th January 2007 to the date of full settlement and other incidental costs.  GP Marketing has applied for and obtained judgement in default against the Guarantors on 19th June 2007 and also filed Bankruptcy Notice (“BN”) against the Guarantors on 14th February 2008. The BN was served on Teh Kim Siew and Teh Lian Hing by substituted service via advertisement in the Malay Mail on 6th January 2009 whilst Creditors’ Petition against Teh Lian Huat and Yap Sook Yin was advertised in the Malay Mail on 15th April 2009 and 20th April 2009 respectively. The creditors’ petition against Teh Kim Siew was advertised in the Malay Mail on 18th March 2010. Adjudication Orders and Receiving Orders had been received against Teh Kim Siew, Teh Lian Huat and Yap Sook Yin. GP Marketing had on 19th January 2010 agreed on a proposed settlement by Teh Lian Hing of RM100,000.00 by way of monthly payments of RM2,000.00 till full settlement. Consent Judgement had been entered by both parties on 23rd March 2010 based on the terms of the proposed settlement.  
14)
Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.

15)
Earnings per Share

	
	
	3 months ended
	6  months ended

	
	
	30/09/10
	30/09/09
	30/09/10
	30/09/09

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent company


	(RM’000)
	356
	1,182
	41
	2,621

	Total number of ordinary shares in issue


	(‘000)
	784,390
	   784,390
	784,390
	784,390

	Basic earnings per share
	(sen)
	0.05
	 0.15
	0.01
	0.33

	
	
	
	
	
	


The basic earnings per share is calculated by dividing the Group’s profit after taxation and minority interests against the total number of ordinary shares in issue during the period.
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